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THE SITUATION 


During December the level of general business 
activity in New England increased slightly over that 
which prevailed in November, after allowances had 
been made for customary seasonal changes, but was 
about 10 per cent less than in December, 1943. 

The value of new construction contracts awarded 
in New England during December was $9,222,000, 
an increase of 79.3 per cent over the total of $5,- 
143,000 in November but 44.0 per cent less than 
the December, 1943, 


chusetts during December was 492,594, an increase 
of 0.8 per cent over the number employed in Novem- 
ber but 10.0 per cent smaller than was reported for 
December, 1943, according to the Massachusetts 
Department of Labor and Industries. The amount 
of aggregate weekly payrolls for manufacturing es- 
tablishments in December increased 3.5 per cent 
over November but was 5.7 per cent less than in 
December, 1943. The proportion of wage-earners 
engaged on war work in 





amount, according to the 
F. W. Dodge Corpora- 
tion. During the year 
1944 total new construc- 
tion contracts awarded 
in this district were $88,- 
778,000, a decline of 53.5 
per cent below the aggre- 
gate reported for 1943. 

During December the 
amount of raw cotton 
consumed by mills in 
New England was 70,519 
bales, as compared with 
a total of 78,414 bales 
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CONSUMPTION OF WOOL AND COTTON 
DAILY AVERAGE — NEW ENGLAND 


RAW WOOL 


SOURCE: FEDERAL RESERVE BOARD & US. DEPT OF COMMERCE 


manufacturing establish- 
ments in Massachusetts 
during December was 
62.2, as compared with 
61.6 in November, 62.2 
in October and 64.3 in 
December, 1943. 

During December in 
Rhode Island the num- 
ber of wage-earners em- 
ployed in representative 
manufacturing establish- 
ments was 76,391, an 
increase of 0.9 per cent 
over November but 9.6 








in November and 81,163 
bales in December, 1943, declines of 10.1 per cent 
and 13.1 per cent, respectively. The amount con- 
sumed during the entire year 1944 was 908,616 bales, 
a decline of 14.9 per cent less than the total of 1 067; - 
795 bales used during the previous year. 

Production of boots and shoes during December 
in New England is estimated to have been 11,974,000 
pairs, as compared with 12,499,000 pairs in Novem- 
ber and 12,855,000 pairs produced in December, 
1943, declines of 4.2 per cent and 6.9 per cent, re- 
spectively. Aggregate production for the year 1944 
is estimated to have been 151,414,000 pairs, a de- 
cline of 1.8 per cent below that of the previous year. 

The number of wage-earners employed in repre- 
sentative manufacturing establishments in Massa- 


per cent less than in 
December, 1943, according to the State. Depart- 
ment of Labor. Rhode Island aggregate weekly pay- 
rolls in December were 2.2 per cent higher than in 
November but were 4.0 per cent smaller than was 
reported for December, 1943. 

The value of sales of 117 reporting department 
stores and apparel shops in New England during 
December was 14.4 per cent higher than in Decem- 
ber, 1943, and during the entire year 1944 gained 
8.5 per cent over the aggregate for the preceding 
year. 

The amount of new ordinary life insurance written 
in New England during the year 1944 was 10.8 per 
cent larger than was reported for 1943, according 
to the Life Insurance Sales Research Bureau. 
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MONEY AND BANKING 


Money Market:—Changes in the open mar- 
ket for commercial paper have been very slight. 
Rates are still at 5-34 of one per cent and there is 
a good demand for paper. Outstandings, as a whole, 
are probably not quite as great as at this time last 
year—possibly a reflection of wartime restrictions 
in certain consumers’ goods fields. The latest allot- 
ment of 91-day United States Treasury bills amount- 
ed to $1,315,666,000 for the United States as a whole, 
of which purchasers in the Boston Reserve District 
received $25,408,000: 


MONEY RATES AT — 


45 
Jan. 24 Month Ago Year Ago 
1K% 14% 1h% 


Brokers’ quick call loans........... 
Open market commercial paper — 


four to six months............. 54-34 54-34 %-% 
Bankers’ acceptances — 90 days.... % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than 5 years to earliest 
PT NNRME Gs nd 0d cis eno '6\050 9:65)8 0° 1.81 1.81 1.85 
Average yield on Treasury notes 
(one to five years)............+ 1.07 1.08 89 
Average rate on latest Treasury 
bill sale: 91-day issue.......... 375 375 374 
Rediscount rate (Boston)........... ¥y-1 y-1 ¥-1 


Buying rate for 90-day indorsed bills 

ae Pe See wy % yy 

Boston Member Banks :—Total deposits (ad- 
justed to exclude items in process of collection) 
fluctuated considerably during the six-week period 
ending on January 24. On December 20 these de- 
posits reached their highest level on record ($2,355,- 
700,000) and then declined some $47,000,000 to 
January 3. Since then they have risen from week 
to week and are now within $6,000,000 of the above 
mentioned high point. Demand deposits of indi- 
viduals, corporations, states, etc., were slower than 
usual in rebounding during December from the con- 
traction resulting from the Sixth War Loan Drive. 
During January, however, they gained momentum, 
expanding rapidly to $1,365,000,000 on January 24, 
much of this growth occurring during the final two 
weeks of the period. United States deposits, as is 
customary during and following a War Loan drive, 
expanded sharply during December, while the con- 
traction following in January was somewhat less ex- 
tensive than usual at the corresponding stage of the 
War Loan cycle. This may have been due to the 
inflow of income tax money to the Government. 

A reduction for the six-week period of about 
$22,000,000 in total loans of all kinds was centered 
principally in the commercial—industrial—agricul- 
tural classification, with some reduction in brokers’ 
and miscellaneous loans. Small gains occurred in 
real estate loans, loans to banks, and loans to cus- 
tomers for purchasing or carrying securities. In- 
vestment portfolios continued to reflect the last 
War Loan drive, with holdings of United States 
direct obligations at their highest level. United 
States guaranteed obligations and all other bonds 
and stocks held were little changed. 


Member Banks Outside of Boston:—The 
pattern traced by the changes in total deposits (ad- 
justed to exclude items in process of collection) was 
somewhat different in the outside member banks 
from that of the Boston members. The net gain for 
the six weeks ending on January 24 was a little 
more than $16,000,000. An all-time high in these 
deposits was reached on January 3, a week later than 
in the Boston group; this was followed by a sharp 
drop in the following week. Since then there has 
been a small net gain. Changes in United States de- 
posits appeared to have had the greatest influence 
on the total movement. While there was some fluc- 
tuation in demand deposits of individuals, corpora- 
tions, states, etc., the net change in these deposits 
amounted to less than $2,000,000 for the six weeks. 

Declines in commercial-industrial-agricultural 
loans, real estate loans and loans to customers for 
purchasing or carrying securities were great enough 
to offset small gains in loans to banks and miscella- 
neous loans. The net result was a drop in total loans 
over the six-week period. Holdings of United States 
direct obligations reached their highest level on 
January 24, while United States guaranteed obliga- 
tions and all other bonds and stocks held contracted. 


Consumers’ Credit:—During December the 
recently-started downward trend continued in new 
instalment credit loans made in 27 reporting com- 
mercial member banks in New England. On the 
other hand, direct retail instalment loans and per- 
sonal instalment cash loans in these banks showed 
increases over the previous month. Total outstand- 
ings increased for the month as did repayments. 
Both new loans made and outstandings increased 
in reporting industrial banking companies, personal 
finance companies and State and Federal credit 
unions. 


Federal Reserve Bank of Boston:—In the 
six-week period ending January 24 there was a net 
decrease in the amount of Federal Reserve notes of 
this bank in actual circulation. The movement has 
been downward for the four Wednesday dates end- 
ing January 24, note circulation having reached a 
seasonal high point of $1,372,398,000 during the 
last week of 1944. This represents at least a partial 
return to the prewar pattern of currency contraction 
following the Christmas holiday expansion, the 
four-week return flow of Boston Federal Reserve 
notes this year amounting to $19,000,000, as com- 
pared with only $9,000,000 a year ago. Total cash 
reserves have expanded. Holdings of United States 
securities decreased, as did loans to member banks. 
Total deposits decreased between December 27 and 
January 17 but showed a slight gain between the 
latter date and January 24. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 






























































1945 One Year's Change 
Deposits: Jan. 24 Month Ago Year Ago Gain (+) or Loss(—) 
RSENS LON IIONSCR CMUNTIRE MND i558 65 scennisn.s SRC eRes weenie PEVae Mov canideabie $1,365 $1,313 $1,379 $-— 14 — 10% 
Balances Due to Domestic PAUMO es. 6.5.6 ¥s.0c8.csibbcdaiee sincse'se eesedetecedcaes 253 251 302 -— 49 —16.2 
PIGIRTCOR: PIU Uh) OLOIED AMIE oie 4 6d oo 6 sind 86 be sORR Cae A Res CeRERC uu OR 17 17 17 0 0 
CERCA T an ROE MOIIOGIED « cin'ar s/s 36 2A 8 bis. oeia Aue gh ee 4h os ene ideee ee kebecesteice 580 611 293 +287 +98.0 
MESSE SOMONE a Soa ieiarc.ascl one w Sales MaPee oe CAMEU REET OCR MRS Cia kan Rowe __ 135 131 106 + 29 +27.4 
TOTAL DEPOSITS (adjusted)......ccccccccccsccecs ecccccccccccccccces $2,000 $2,323 $2,097 $+253 “412.1% 
Reserves: 
Reserve with Federal Reserve Bank.........cccsccccccccecccescccces oueEee 328 329 353 — 25 - 71 
MME MNCS Raine Coie ee Unne Cé ae KKadk MOC ER Oka ORE MAKE eet Obi acd 34 39 34 0 0 
Balances with Otnde Domestic BANKS 66.56 os o0c8c dca decides deccbiccceceses 48 50 53 — § — 9.4 
Ui MA a cE REN RAIS 5 sli gs Ss.c cei dislaspiaraks able vi@ueserekle. geen ed:dip oebibate Se aikee walaia $ 410 $ 418 $ 440 $— 30 — 6.8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............0.. 0 cee ceeeeeeee 356 367 337 + 19 + 5.6 
Loans to Brokers and Dealers in REMUS fet no, 6 sie bin Simars nine w-aieinig Se eitee pie 58 51 40 + 18 +45.0 
Other Loans for Purchasing or Carrying Securities..............0.ececeeeees 23 24 19 + 4 +21.1 
De NMOS RMI 3s a Aes tae eee cea eaaue Uxeeatne keer e Rene be Nes 32 31 31 + 1 + 3.2 
ES reer ree ey TT EET TTT EES Te eee 4 4 3 + 1 +33.3 
CRON pa eros ks od cin Ree UAE REA Ces ed mA Ce wee aHeee et eeenaes 87 90 78 + 9 +11.5 
TOTAL LOANS AND DISCOUNTS ois os.csccscsccctivccsescesicccads -.- $$ 560 $ 567 $ 508 $+ 52 _+10.2% 
United States Oohastione Owned 6:5 <iisiseiiie6cid6s 606s ccc veltielciond caccdaacans $1,529 $1,494 $1,236 $+293 +B. 7% 
SGC IC ION CeO OU Clo 65, 4.6. ier: cages derdiniwd dein che ces Odeee'eecdans 5 4 32 — 27 
Other Bonds and Stocks Qwie 5 o..64.6 oa. 6.5:6.600,6 6:0 6scndsiceidedveeaceaces eves 24 23 42 — 18 = ; 
TOTAL BONDS AND STOCKS OWNED. .........cccccccccsscceccce $1,558 $1,521 $1,310 $+248 +18.9% 
TOTAL LOBNS. ANE TRV tier d Mele 0 ilaisieg scccsotcceceansensicesccce’s $2,118 $2,088 $1,818 $+300 +16.5% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
RPAISNEORT PICLOM (RO TOMUUNET 6 i055: <o. 3:5/4 Kale 6c cide be du ace Seong Mane me mee ceus $ 760 $ 767 $ 773 $-— 13 - 1 I% 
BRRIAtCOS LO OO. POTIPNENE IBTED 6 55.0.5. sae ig nes ckerinscicedeuse os eawebues ae 35 35 46 — 10 — 21.7 
Balances Due to Foreign Danke. <0... deceescccecdee cesses OIE ON eee 1 1 * + * Ree 
Sete ST BRIE Soca dd oc a pekce a seed ne ecunenwecclege ceweuede cates 310 321 136 +174 +127.9 
REO ONIN Ear ka rrarah ag9 6 E's Senate alae kes ides Sear he ee asec cea wes __ 221 216 181 + 40 + 22.1 
TOTAL Dir Gen te (QUUMOE) os dete sco e bac cectecdecebedty octkooucaccds $1,327 $1,340 $1,136 $+191 + 16.8% 
Reserves: 
Reserve with Federal Reserve Bank...................- EP ree on CEN” AE 121 134 122 1 —- 08 
LOE anaes apy l 8 ASTI RR NN EERE 5 is 26 30 27 1 — 37 
Balances with Other Domestic Banks... i... ccscscccciccevecccecccccecseuc Pome 81 70 + 5 + 71 
PODATT RRCRRVIRS a0 Seas bisa Sh anace vias Meader eaniowertiiowe: $222 8 § 245 $219 $+ 3 + 14% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............0..eeceeeeeeeeee 63 64 66 - 3 — 45 
Loans to Brokers and Dealers in Securities...............s.s0ss0eeeeee eee. 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities ..............ccccecececes 13 16 7 + 6 85.7 
DR ened Oe a TID on oc ohne ciale 5 Rod creer oO Nace kininase helene pita ncene so 36 36 37 - 1 — 2.7 
POGOA NGr IOINUEN 6 8c a die as. disia Waly Siac e e's es antes cise 406 ate alee aie vee vids guesses 1 1 0 + 1 Bey 
MOUNOR ORME ob dace ean ec ae Stain Aus aoe aah sss he Oe Sein ee ewe ae 31 31 31 0 0 
TOTAL LOANS BND DISC 1G 6 oi n.cicca cides crews sanessbaecheves $ 145 $ 149 $ 142 $+ 3 + 21% 
Uitigteak: 5 Gatien: Cori emtmernrene CE oo oles 50.5)6 oslo 6 oid dnincc avssibesccensenere $ 992 $ 978 $ 772 $+220 + 28.5% 
SOCtineGhn Co URUBEI ENR EEG 6 o.0:4- dress a 16, .0916's:b:0. 8 acl Suicwele siete cee aKneks icees 7 25 - 18 — 72.0 
CR TGe etN EGE: ROE CUI oe 65 icc rele sks do cdoccccncbocvsctesuceenasee 37 36 46 - 9 — 19.6 __ 
TOTAL BONDS AND STOCKS OWNED. ............ccccccccccccccs $1,036 $1,022 $ 843 $+193 + 22.9% 
TOTAL LOANS AND INVESTMENTS............. ccc eeeceeeeeeeees $1,181 $1,171 $ 985 $+196 + 19.9% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank: Reserve Deponite soos aso disc sive nk cone eccccsucovaséecevceveeec $ 653 $ 655 $ 657 $- 4 — 0.6% 
We I goin oh ac arco tes sa ttnai ta. tarde: tasted 27 80 20 + 7 435.0 
PEGE DOOM 6 ois is 5.06 css oar sod geek ots CES LE e we Reo Ee CuO Season es 82 88 109 — 27 —25.0 
ERD LNs EY OSE E ite: x 6 e/a: siataPeseteieisinsia's)o 016 66.3 tia dimoaive sie Geiree tan wun este $ 762 $ 823 $ 786 $— 24 — 3.1% 
Federal Reserve Notes in Actual Circulation. ............. 0c cece cece cece eens 1,353 1,372 1,147 +206 +18.0 
ee eS Cir Shree LdGma rons cabadsénKbattn ded bear ee eee kes 969 990 1,221 —252 —20.6 
Viet Ch arr ae og. fos Bs a5 3 Lie, Padot Vinwc.s natin Oa tery ae Ece Weiler eves $ 656 $ 4 $ 3 $+ 2 +66.7% 
Acceptances Bought in Open Market... .......ccccccccccccccccccescecseccees 0 0 0 0 0.0 
RYtcReRRN ET PROMO so sa cw c GAR Ric oale sind ae ORK ae Pees Pe OOUSEAL DAK CSO EER * * * - * ae 
URRRBE Uae ORION o55.< 5.5. 60 wcctccneuien 6.0 ++ etd hdeers vce aiesexeonwes 1,153, 1,191 707 +446 +63.1 
TOTAL BILLS AND SECURCEIGOS «os icikeod.edidcia vive Sod wane nee sheas $1,1 $1,195 $ 710 $+448 +63.1% 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
One Year’s Change 1944 One Year’s Change 
nani esth Ago Year Ago Gain (+) or Loss (—) December Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ Py $ 259 $ 24.3 $+ 5.6 +23.0% New London..$ 19.1 $ 180 $ 146 $+ 4.5 +30.8 
tedten besshos sa 6.5 28.3 25.1 + 14 + 5.6 , Pittsfield... .. 22.7 24.3 19.8 + 29 +14, 8% 
Burlington.... C4 9 15.6 15.7 + 2.2 +14.0 Portland. .... 86.8 73.4 80.7 + 6.1 + 7.6 
Concord (N.H.) 16.0 16.3 17.1 - 1.1 — 64 Providence... 334.5 258.1 273.2 + 61.3 +22.4 
Fall River.... 36.1 37.5 29.8 + 6.3 +21.1 Springfield.... 137.1 132.2 159.3 — 22.2 —-13.9 
Hartford. .... 452.4 427.7 453.2 — 08 — 0.2 Waterbury... 61.5 60.1 61.0 + 0.5 + 0.8 
Holyoke...... 21.7 21.5 20.5 + 1.2 + 59 Worcester.... 123.8 96.3 106.7 + 17.1 +16.0 
Lewiston-Auburn 20.2 15.7 17.6 + 2.6 +14.8 
Lowell. ...... 32.4 28.4 23.4 + 9.0 +38.5 Total 20 Ce 675.7 $1,503.0 $1,567.66 $+108.1 + 6.9% 
Lge. ..5s5.<2 29.3 29.7 28.6 + 0.7 + 24 Boston....... 2,595.4 2,231.3 2,016.1 +579.3 +28.7 
Manchester... 31.2 26.0 27.0 + 4.2 +15.6 
New Bedford. 36.9 35.4 33.5 + 3.4 +10.1 GRAND TOTAL 
New Haven... 139.7 132.6 136.5 + 3.2 + 2.3 21 Cities. . .$4,271.1 $3,734.3 $3,583.7 $+687.4 +19.2% 





4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





January 31, 





NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 80,360 
during the four-week period ending January 13, a 
gain of 0.5 per cent over the total of 79,941 cars re- 
ported loaded for the corresponding period a year 
ago. 

In this district during the year 1944 a total of 
1,132,476 cars were reported loaded, exceeding by 
2.3 per cent the total of 1,107,008 cars reported 
for the year 1943: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
«(Number of Cars) 

Per Cent Change Current 


Week Ending: 1944-45 1943-44 compared with Year Ago 
December 23....... 1,605 18,048 +19.7% 
December 30....... 16,916 19,348 —12.6 
Se eee 19,868 20,601 — 3.6 

January 13......... 21,971 21,944 + 0.1 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1944-45 1943-44 compared with Year Ago 
December 23....... 7,821 7,238 + 8.1% 
December 30....... 6,598 7,713 —14.5 

A eee 7,589 8,470 —10.4 

SRRORET 1B... 00:60:08 8,075 8,790 —- 81 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 





Week Ending: 1944-45 1943-44 compared with Year Ago 
December 23. . 10,090 7,881 +28.0% 
December 30 7,658 8,537 —10.3 

January 6.... ... 9,090 9,032 + 0.6 

January 13......... 10,209 9,798 + 4.2 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 








Cotton Consumption:—The amount of raw 
cotton consumed by mills in New England during 
December was 70,519 bales, a total 10.1 per cent 
under the 78,414-bale volume reported for November 
and 13.1 per cent below the total of 81,163 bales re- 
ported for December, 1943. 

During the entire year 1944 an aggregate of 908,- 
616 bales of cotton was consumed in this district, as 
compared with a total of 1,067,795 bales reported 
consumed in 1943, a decline of 14.9 per cent. There 
were substantial declines in each of the six New 
England states: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





Year Year Per Cent 

STATE 1944 1943 Change 

COMDIMICUS 60:5 v0.5 aipeins ewidare 58,639 70,088 —16.3% 
En arose eee 149,224 167,995 —11.2 
BOROUBCHURCUIE. 4)... <0 ckeen ns 490,159 581,471 —15.7 
New Hampshire............. 118,803 136,993 —13.3 
PRHOGS URIGING. 5 i:0: 6.6:0:0:0.040 000-0 89,540 108,494 —17.5 
VERUIOOR ok ose merece casas 2,251 2,754 —18.3 

WO coicua Vee easiecwe eens 908,616 1,067,795 —14.9% 





Boots and Shoes:—In New England produc- 
tion of boots and shoes during December is estimated 
to have been 11,974,000 pairs, an amount 4.2 per 
cent lower than was reported for November and 6.9 
per cent smaller than the December, 1943, figure. 

During the year 1944 production of boots and 
shoes is estimated to have been 151,414,000 pairs, 
as compared with a total of 154,160,000 pairs pro- 
duced in 1943, a decline of 1.8 per cent: 


SHOE PRODUCTION — YEARS 1937-1944 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 


Proportion of 














Week Ending: 1944-45 1943-44 compared with Year Ago 
December 23....... 3,694 2,929 +26.1% 
December 30....... 2,660 3,098 —14.1 
January 6.......... 3,189 3,099 + 2.9 
ey a eee 3,687 3,356 + 9.9 

INDEX OF ORDERS 





MASSACHUSETTS MANUFACTURERS 
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New United New England to 
YEAR England States United States 
ee are 143,261 411,969 34.77% 
BD Gives chaste nes 142,568 390,746 36.49 
Ine te 151,241 424,136 35.66 
RE eee ae een 141,341 404,151 34.97 
CR SRE Pee rate 172,226 498,382 34.56 
| eae ae 168,360 483,870 34.79 
Sere rae 160 465,397 33.12 
Ps nis cik so vie peietesis 151,414* 462,481* 32.74* 
Eight-year average... 153,071 442,642 34.58% 
*Estimated. 
COMPARISON OF CHECK PAYMENTS 
DECEMBER 1944 COMPARED 12 MONTHS 1944 COMPARED 
WITH DECEMBER 1943 WITH SAME PERIOD 1943 
BOSTON 
| BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
ra MANCHESTER 
ve NEW BEDFORD 
| | | NEW HAVEN 
| | | | PORTLAND 
|_| PROVIDENCE 
OES, | | SPRINGFIELD 
| | WATERBURY 
ER } | WORCESTER 
-20-10 0 +0 +20 430 +40 
PER CENT 
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Building: 
construction contracts awarded in New England was 
$9,222,000, according to the F. W. Dodge Corpora- 
tion, which exceeded the total of $5,143,000 reported 
for November by 79.3 per cent, with substantial in- 
creases in each of the four major groups, amounting 
to 93.2 per cent in non-residential contracts, 67.5 
per cent in public works contracts, 62.1 per cent in 
utilities contracts and 39.0 per cent in residential 
contracts. Total construction contracts awarded in 
this district during December were 44.0 per cent be- 
low the total of $16,462,000 reported for December, 
1943, with material decreases in each of the four 
major groups. 

An aggregate of $88,778,000 of total new construc- 
tion contracts awarded was reported in this district 
for the year 1944, as compared with a total of $190,- 
756,000 for the entire year 1943, a decline of 53.5 
per cent: 





CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 























Year 1944 Year 1943 Per Cent 
CLASSIFICATION Valuation Valuation Change 
Commercial Buildings........ $ 4, ~~ - $ 12, a 000 -—59.6% 
Manufacturing Buildings. .... 20,9 1,000 —33.1 
Educational and Science...... 4, oo8 000 7 Seo bu + 0.2 
Hospital and Institutional. ... 2,767,000 8,938,000 —69.0 
Public Buildings............. 1,530,000 1,235,000 +23.9 
Religious Buildings.......... My 012,000 709,000 +42.7 
Social and Recreational. ..... 3,652,000 3,626,000 + 0.7 
Miscellaneous Non-Residential! 7,209,000 19,319,000  —62.7 
Total Non-Residential...... $46,204,000 $ 81,435,000 —43.3% 
Residential Buildings........ $11,368,000 $ 51,717,000 —78.0% 
Grand Total Building...... $57,572,000 $133,152,000 —56.8% 
Publie Works (Public&Private) $17,818,000 $ 28,969,000 38.5% 
Utilities (Public&Private)..... 3,388,000 28,635,000  —53.2 
Grand Total Construction.. $88,778,000 $190,756,000 —53.5% 


In New England during 1944 residential building 
contracts awarded amounted to $11,368,000, as com- 
pared with an average of $84,073,000 for the nine- 
year period 1936-1944, inclusive, a decline of 86.5 
per cent. A similar comparison of total construction 
contracts awarded showed a decline of 66.5 per cent 
below the average: 
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CONSTRUCTION CONTRACTS — NEW ENGLAND 





esidential otal | 

Contracts Construction 

January-December, inclusive, 1936. .... $ 71,699,000 $215,364,000 
January- December, inclusive, 1937. . 74,093,000 199,587,000 
January- December, inclusive, 1938..... 64,499,000 255,210,000 
January-December, inclusive, 1939..... 680, 255,223,000 
January-December, inclusive, 1940..... 121,522,000 324,695,000 
January-December, inclusive, 1941..... 159,342,000 439,407,000 
January-December, inclusive, 1942..... 113,738,000 415,903,000 
January-December, inclusive, 1943. .... 51,717,000 190,756,000 
January-December, inclusive, 1944..... 11,368,000 88,778,000 
Nine-year average..........scecceee $ 84,073,000 $264,991,000 
Employment: of wage- 





earners employed in 2,087 representative manufac- 
turing establishments in Massachusetts was 492,594 
for the week including or ending nearest December 
15, an increase of 3,869 employees, or 0.8 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in November, according to the Massachusetts De- 
partment of Labor and Industries. The amount of 
the weekly payrolls for all manufacturing estab- 
lishments reporting was $22,202,278 for the same 
week in December, an increase of $746,246, or 3.5 
per cent, over the amount for November. This was 
the largest month-to-month gain since January, 
1943. 

Of the 2,087 establishments reporting, 974, or 46.7 
per cent, were engaged wholly or partially on war 
orders, as compared with 46.2 per cent in November, 
and in these 974 establishments a total of 306,574 
wage-earners were reported as employed on war 
work, or 62.2 per cent of all employees in the 2,087 
establishments covered by the survey, as compared 
with 61.6 per cent in November. The principal “war 
industries” in December were the following: electri- 
cal machinery, apparatus and supplies; shipbuild- 
ing; woolen and worsted goods; foundry and machine- 
shop products; cotton goods; and machine and small 
working tools. These six industries together had 
185,373 wage-earners on war work out of the total 
of 306,574 wage-earners so reported. 

The number of wage-earners employed in De- 
cember, 1944, was smaller by 10.0 per cent than the ° 
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number employed in December, 1943, and the 
amount paid in wages was smaller by 5.7 per cent. 
The average weekly earnings in December, 1944, of 
$45.07, reached a new high, and was an increase of 
$1.17 per week over November, 1944, and an in- 
crease of $1.52 per week over December, 1943. 
These peak earnings were the result of increased 
time worked in war plants. 

Between November and December the percentage 
changes in employment and the amount paid in 
wages in many of the principal industries of Massa- 
chusetts were: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
ee 8 re +2.2% +0.2% 
EE OI <5 n bss ceccnsesece ses +0.8 4.1 
CE ED, 6 5 vcbewbecdnee ss veses —1.0 +1.8 
Clothing, women's............ Chbmnbes —0.8 +1.0 
CET, ... pe ccccemestoccncevece —1.0 +2.5 
RII 60°55 i o:'0'S ead baie 0a 5006 +0.6 +1.9 
PPPOE -TIMINNINE ... oo scineccccscccccese +1.4 +0.4 
Electrical machinery and parts......... —0.2 +0.5 
Foundry and machine-shop products: 
Foundry products............-..055 +1.5 +2.7 
Machine-shop products............. +2.2 +2.3 
EE bss 5 ahh a sanateetestonwace +2.2 +2.3 
Hosiery-knit goods: 
ry eee +2.9 +4.8 
MB cic cbt ae suc aulsscdewedey —0.5 +2.0 
poy PEGA Dis ahi 6.8 4364-6 049006 8:6 +1.0 +3.6 
eather tanning................02000. +1.3 +6.5 
Machine and small working tools....... —0.2 +2.7 
Paper and wood pulp............-.-4- +0.8 +6.4 
Printing-publishing: 
BOOK ONE SOD. .0 ccc cccces (a eewale —0.4 +1.2 
DOES cow eduee eevee bnieak sc +1.6 +5.2 
Silk-rayon goods............ 5 wiereei +0.3 +1.1 
Textile machinery and parts........... +0.6 +4.1 
Woolen and worsted goods. . +1.0 +3.6 


The average weekly earnings in December exceed- 
ed the state average in 14 industries, of which the 
following exceeded $50.00: iron and steel, $54.80; 
heating apparatus, $53.93; foundry products, $53.91; 
machine-shop products, $53.29; newspaper printing, 
$51.50; machine and small working tools, $51.05; and 
electrical machinery, $50.14. The ‘all other indus- 
tries” average was $56.70, due to the high earning of 
shipbuilding workers, who constituted a large part 
of this group. 

In many of the leading industrial cities of Massa- 
chusetts the percentage changes in employment and 


the amount paid in wages between November and 
December are shown in the following table: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

ORO i csies 6 bak anes 367 +2.2% + 3.1% 
a ee re 56 +1.2 + 1.7 
OMIINPUOD, occcdcecccevss 87 +1.3 + 0.4 
pO een 50 +0.4 + 1.5 
RMN oy sin sia v-o-5 4:94:60. 44 +0.6 + 4.3 
OT eee ee 47 +1.4 +11.2 
RENTON ya si6: 5.6; 0)5.0.0\6-b-0:00 0° 40 +1.3 + 2.6 
EMI. Soc s os din cscs 46 +1.6 + 6.0 
eee eae 61 +1.2 + 3.0 
Nas aes a's 6 gh 3k bara ar 60 -1.6 + 1.6 
New Bedford............ 54 +0.9 + 0.9 
Vo Ae eee 18 +2.8 + 3.6 
SHringHsla ... 5... cose sees 97 —0.3 + 3.9 
WORDEN oo sis divncest eX 131 +0.3 + 2.0 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments was 76,391 in December, a gain of 0.9 per cent 
over the total of 75,673 reported for November, ac- 
cording to William L. Connolly, Director, State De- 
partment of Labor, but was 9.6 per cent below the 
total of 84,463 reported for December, 1943. 

Aggregate weekly payrolls during December a- 
mounted to $3,090,072, as compared with $3,022,708 
reported for November, an increase of 2.2 per cent 
but an amount 4.0 per cent less than the aggregate 
of $3,217,584 reported for December, 1943. 

Average weekly earnings in manufacturing indus- 
tries in December, 1944, exceeded $40 for the first 
time. The average wage was 1.3 per cent above the 
November figure and 6.2 per cent more than in 
December, 1943: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 

December December December 

INDUSTRY 1944 1943 94 

IN oie hed peamkbeaanwks 4,619 4,638 — 0.4% 
Metal Trades. ........60803> 17,274 20,246 -14.7 
PRBS os piss cece cis 37,154 41,448 —10.4 
ree 13,576 15,027 — 9.7 
Silk and Rayon........... 1,230 1,617 —23.9 
oe RR ern: 2,987 3,113 — 41 
Lo | er 12,742 14,322 —11.0 
SEIT oo 5k a acciaomaiens 6,619 7,369 —10.2 
Rubber Goods.............. 5,85: 6,178 — 5.3 
Miscellaneous. ............. 11,492 11,953 —- 39 

Total Manufactures....... 76,391 84,463 — 9.6% 


*Based on figures for the week ending December 16, 1944. 
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SALES CONDITIONS 
1943 = 100 


Month of December January through December 

; 1941 1942 1943 1944 1941 1942 1943 1 
Connecticut Department Stores...................000. 92 104 100 106 85 97 100 102 
Maine Department Stores «66.66.65 6s cvs ect cc cece cee 80 100 113 73 86 100 106 
Massachusetts Department Stores...............cc000- 90 100 100 115 85 94 100 109 
New Hampshire Department Stores.................... 95 101 100 116 96 101 100 lll 
Rhode Island Department Stores........... 0... 0ec cues 87 100 100 116 84 95 100 109 
Vermont Department Stores. ...........ccec cee cececes 96 96 100 118 95 90 100 108 
Boston: Department Stores... 6 6isc cc edes ee cacscosces 91 99 100 117 86 94 100 111 
Springs eld Department Stores oo oc. ok cscccccccceses 86 104 100 110 79 95 100 103 
New Haven Department Stores.............ccceececes 92 104 100 110 166 98 100 106 
Portland Department: Stores. 63.6. ..c cde vcewevees vec 76 98 100 113 66 83 100 105 
Providence Department Stores. ............0cc ccc eeees 88 100 100 116 83 94 100 109 
New England Department Stores..................0005 89 100 100 114 85 94 100 108 


CREDIT CONDITIONS 
Percentage of Regular = Accounts Outstanding at the First of December 
Collected during December 


1941 1942 1943 1944 
Boston Department Stores................005 edd Sarce ete se AURe Raiedy av able CES aedie ks 45. 53.6 50.1 51.1 
SRO BR El EM CUNNING STATING 50a 5. 6 oss ofe. 6. dd ore. vie bal CREA CEA LD COB ose Sw S ed etna rte a” Bes” ee 
Bpovicienoe DemarenienG eOneme ic: 5.015. 2(6  oys a oaate so visva.c sacacereau Wore eae crew UilanlaeRe fe Oolgeen 46.5 60.5 57.6 56.6 
DRAW Tureen: LO OMRNCRUMOENO INCIIOGD 5 5. 6.0.4, 9-6. 0:5.c-0b Dace asl aces while e usa cdoe deal aneacawn 45.4 56.9 53.4 53.2 


SALES BY DEPARTMENTS a ENGLAND DEPARTMENT STORES 
3 = 100 

















Month of December January through December 
1941 1942 1943 1944 1941 1942 1943 19 
Women's, Misses’, and Juniors’ Ready-to-Wear:. . wun 70 85 100 115 75 85 100 108 
Coats —- Women's and Misses’.............. ao 81 88 100 110 81 93 100 
Dresses — Women’s and Misses’ , 76 82 100 127 80 85 100 117 
VOGUE WONG foc ics caneeesls : 65 75 100 124 65 77 100 116 
Furs, ex. Repairs and ae. x 51 85 100 93 72 77 100 84 
Aprons and House Dresses. . * 86 95 100 127 82 89 100 113 
Waists and Blouses........ : 65 85 100 114 66 80 100 121 
ne NES 8 SST see Ber Bere ger ge wee eee F 78 98 100 111 79 97 100 111 
i ark hae Sine sieins Declenn Met am ae eas eee oe scot 58 75 100 147 48 72 100 104 
Ready-to-Wear not reported separately.............. 71 83 100 114 81 100 117 
Women’s, Misses’, and Juniors’ Accessories:............. 83 96 100 115 77 90 100 lil 
IE oe noticias a44kives ba ecasnebneckeneeaes 78 83 100 117 86 100 1 
IRGEROE ORIG VOIR orcseicc ce veces ned cececenes 52 77 100 123 57 73 100 119 
COrset8 G40) FIGMIOIOA, ones coco scceccetctareseseeee 111 102 100 145 99 100 122 
Knit Underwear, incl. Glove Silk. .............00000- 81 104 100 112 75 93 100 114 
Silk and Muslin Underwear............ssceecceceees 84 100 100 115 76 87 100 118 
IRGGTIGOOE GC TAUCOTODOD 4: 5. 6.0.<.0000 0 vectccwedenececee 78 93 100 109 69 84 100 113 
Pe Sear cre eee re 80 96 100 106 70 83 100 107 
Women’s and Children’s Gloves. ............-0ee000- 79 94 100 121 79 85 100 113 
Women’s and Children’s Hosiery. .................5- 96 93 100 111 85 102 100 
Women’s and Children’s Shoes. ...........00ceeeeeee 91 106 100 123 80 100 110 
ES oa TE ate Ward lvehas os, USC eoee alee ee 73 87 100 111 78 100 110 
ORCA er ct ca he hee icc eee ewe aon meeeee 88 106 100 111 73 87 100 101 
Toilet Articles and Drugs...........escecccccceccecs 80 95 100 113 76 87 100 111 
Umbrellas, Parasols, Canes. ..........ssceeeesceeces 96 128 100 128 61 88 100 103 
Men’s and Boys’ Clothing and Furnishings:............. 97 104 100 115 90 100 100 105 
Men’s Clothing. .........0+ssecessseees sie 113 103 100 115 102 110 100 95 
Men’s Furnishings, incl. Hats and Caps. : 99 106 100 115 91 100 100 106 
ay Se er ere : 77 91 100 116 72 86 100 115 
Men’s and Boys’ Shoes...........++. ae 100 120 100 116 93 110 100 98 
Te ee on oo os 02.0 so os ba Sw Cer eeune ooezems 72 93 100 121 60 78 100 122 
Tecbaritae PisGtteaie so oun cic occdecopneeweaqees cases 70 93 100 118 57 77 100 122 
Girls’ REGAVAO-W EGE <0 6 6.0 os sic eaes ncssivcdseswiess 72 90 100 126 65 79 100 121 
Ee re, Oe ees CEES reer 112 111 100 115 110 109 100 105 
Furniture, Beds, * hibtireenas, Le NT Arie a 116 116 100 124 120 114 100 107 
TEES IONE Ss 6 xio50. 680 6.000 ROSE OHO w eens cases 148 130 100 116 117 120 100 103 
Biactrichl ADGMBNGER. ... 0.60 cess sc cccsesscelesotcncsss 619 323 100 127 543 357 100 64 
CRUE Fe ON Co ciat ake ckhiccancaawapnecaa Rucewek's 92 103 100 112 85 92 100 113 
Tiere WAG: GON vic <'s\s Sicrain.n’s soslsislan cine cc ms waree sre 152 161 100 159 121 123 100 111 
ier COMPMUEN S560 Soo dss eos tenebenneds ‘ i‘: in peo te iat A | br B 
Chi d Gl. 9 
tues... ae seriory WE ea alatdern tel ase mente ‘ 88 97 100 108 89 95 100 106 
POOMMNNON ocx cae «hake Ke kt Sb Saas paeeanene cal Aes 96 109 100 107 86 97 100 100 
Oe PEE TROLS ¢ Tr Tee Mert ee eT UC 358 303 100 78 207 244 100 50 
CmaNe oa Vee bias eve enieeuseuedenenene 78 86 100 125 66 79 100 120 
Piers ond Valves See aay a eg wis ecb aera Ra aeerR Se Vieee HRS 71 81 100 133 73 76 100 126 
Woolen Dress Goods, ...0ccccccccscccccsccceceevese 80 94 100 106 64 83 100 100 
Cotton Drems Goode «6. <..ci0iiss.s.c0 otccneendsdeveceees 81 81 100 137 62 79 100 127 
SHIM IIIOMIN Sa oS och 0 vce bo Cow eaees nn secee weer steeweee ‘83 89 100 117 72 85 100 117 
5 broid: fp AOI . +. deve s.t00 * * 100 119 * * 100 131 
para ge pa peur pas inemanetin iy Denon 86 9 10 116 7i 86 100~—s«d114 
Toys and Sporting Goods..........ccscccccccccccccoes 132 100 113 101 111 100 112 
ET Se tet ae eis Seen rari reer ies hers < 102 100 111 83 89 100 113 
“. SRR GE fMRI A A Le a ot ih ; 116 100 94 109 108 100 
PO POT rere Le Ce tee ee a . - i. = Bi be a 
Books and-Stationery........ccccscccscecs Fe 
incl. N k ot 90 94 100 124 86 93 100 118 
ae eee 99 100 107 82 88 100 112 
AMO so oo sats ae ones onncabatecuunsaee theaeme im 100 119 91 103 100 108 
CRAIN TOT Mees ossnd Se ectn ce pcegecsiessineecvcevesep a ees niin —y Si a — 
*Figures not available. 100 100 115 85 94 100 109 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve index. Monthly figures, latest 
shown is for December, 1944. 
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Bureau of Labor Statistics’ indexes. Weekly 
figures, latest shown are for week ending Jan- 
uary 20, 1945. 





MEMBER BANKS IN LEADING CITIES 
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Demand deposits (adjusted) exclude U. S. 
Government and interbank deposits and col- 
lection items. Government securities include 
direct and guaranteed issues. Wednesday 
figures, latest shown are for January 17, 1945. 
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Wednesday figures, latest shown are for Jan- 
uary 17, 1945. 


Production and employment at factories increased somewhat in December. 
Retail buying was exceptionally active in December and the first half of January 
and wholesale commodity prices advanced. 


Industrial Production:—Total industrial production was maintained in December 
at the level of the preceding month, which was 232 per cent of the 1935-39 average, 
according to the Board’s index. Manufacturing output showed a slight rise because 
of increased output of war products, while minerals production declined, reflecting 
a sharp drop in coal production. 

Gains over the November levels of activity in the machinery, transportation 
equipment, chemicals, petroleum refining, and rubber industries followed a renewed 
drive to expand output of critical munitions. Military events in December re- 
sulted in higher production schedules for munitions and in additional Federal 
measures to assure manpower for war output and to increase inductions into the 
armed services. Stringent limits were placed on the use of metals in civilian prod- 
ucts under the programs initiated last fall. 

Output of metals decreased somewhat further in December. In the first three 
weeks of January steel production continued to decline, partly because of severe 
weather conditions. Output of aluminum has been held at a level of about 90 mil- 
lion pounds per month since last autumn. The curtailment of aluminum sheet 
production during 1944 was reported in January to have led to a critical supply 
situation for this product in the light of the recently raised aircraft schedule. 

Lumber production showed the usual seasonal decline in December. Output 
for the year 1944 was about five per cent below 1943, and a further decline is ex- 
pected in 1945 due to continued shortages of manpower and equipment. 

Cotton consumption and output of manufactured foods were maintained in 
December at the level of the preceding month. There were declines in shoe pro- 
duction and in activity at paper mills. 

Output of coal in December was about 12 per cent below average production 
in the preceding 11 months. In order to assure supplies to meet the most essential 
needs, restrictions on less essential civilian uses of coal were instituted in January. 
Crude petroleum production was maintained in December in large volume, while 
output of iron ore showed the large seasonal decline customary in this month. 


Distribution:—During the November-December Christmas shopping season 
department store sales rose to new high levels and were 15 per cent larger than in 
the corresponding period a year ago. The high level of sales was maintained in the 
first half of January, taking into account usual seasonal changes in trade. 

Carloadings of railroad freight declined more than usual in December. During 
the first two weeks of January loadings were five per cent less than during the same 


period a year ago, owing to decreases in all classes of freight except miscellaneous 
shipments. 


Commodity Prices:—The general level of wholesale commodity prices advanced 
somewhat from the early part of December to the middle of January. Prices of 
most farm products were higher. After the middle of January grains and cotton 
declined but were still above early December levels. Steel scrap, which had been 
considerably below ceiling levels in the autumn, showed a sharp price rise. Prices 
of nonferrous metal scrap, cement, and various other industrial materials also in- 
creased in. December and the early part of January. 


Bank Credit:—In the four weeks ending January 17, Government security hold- 
ings at weekly reporting member banks increased further. Loans for purchasing 
and carrying Government securities declined from the level reached during the 
Sixth War Loan Drive; most of the decline was in the loans to customers, but loans 
to brokers and dealers also were reduced moderately. The Government securities 
added to reporting member bank holdings in this period consisted mainly of bonds 
and bills. 

Excess reserves held by member banks declined relatively little from the peak 
reached during the Sixth War Loan Drive. Reserve requirements increased, but 
member bank reserve balances also increased by approximately the same amount. 
Spending of Treasury balances and a reduction of nonmember deposits at Reserve 
Banks more than offset a decline in holdings of Government securities by the Fed- 
eral Reserve Banks. Currency in circulation declined 130 million dollars during the 
three weeks following the Christmas peak, the largest decline for any corresponding 
period since early 1942. 


Following the Sixth War Loan Drive, adjusted demand deposits renewed their 
increase, and time deposits increased at a more rapid rate than demand deposits. 
Between war loan drives, time deposits in all banks have been increasing at the 
rate of almost three-quarters of a billion dollars a month. 





